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SNODGRASS

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT

Board of Directors
The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

We have audited the accompanying statement of assets, liabilities, and net
assets-modified cash basis of The Community Action Program Corporation of
Washington-Morgan Counties, Ohio (a nonprofit organization) as of March 31, 2008, and
the related statements of support, revenue, and expenses-modified cash basis, changes in
net assets-modified cash basis, and functional expenses-modified cash basis for the year
then ended. These financial statements are the responsibility of the organization's
management. Our responsibility is to express an opinion on these financial statements
based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As described in Note 1, the organization prepares its financial statements on the basis of
cash receipts and disbursements, modified for the recording of grant receivables and
deferred revenue, payroll taxes and withholdings, and compensated deferred absences in
the operating unrestricted fund and a provision for depreciation and long-term debt in the
plant fund. This basis is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, and net assets of The Community Action Program
Corporation of Washington-Morgan Counties, Ohio as of March 31, 2008, and its support,
revenue, and expenses, and the changes in its net assets and functional expenses for the
year then ended, on the basis of accounting described in Note 1.

S.R. Snodgrass, A.C. * 980 National Road ¢ Wheeling, West Virginia 26003-6400 * Phone:(304) 233-5030 ¢ Facsimile:(304) 233-3062



In accordance with Government Auditing Standards, we have also issued our report dated
October 21, 2008, on our.consideration of The Community Action Program Corporation of
Washington-Morgan Counties, Ohio's internal control over financial reporting and our tests
of compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and
not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinion on the basic financial
statements of The Community Action Program Corporation of Washington-Morgan
Counties, Ohio taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of |
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the basic financial statements taken as a whole.

B R Dadgpass A

Wheeling, West Virginia
October 21, 2008



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS-MODIFIED CASH BASIS

MARCH 31, 2008

ASSETS

Cash

Savings and certificates of deposit

Program funds receivable

Prepaid expenses and other assets

Fixed assets at cost, iess accumulated depreciation of $1,296,345

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES
Deferred revenue
Unearned program and management fees
Security/escrow deposits and funds held in trust
Payroll taxes and employee withholdings
Accrued vacation
PIP Trust loan payable
Mortgages payable - financed
Mortgages payable - soft mortgages
Notes payable - financed

Total liabilities

NET ASSETS - UNRESTRICTED
Operating - corporate
Operating - plant assets

Total net assets

TOTAL LIABILITIES AND NET ASSETS

$ 1,112,737
529,797
351,504

3,140
2,966,889

- $ 4,964,067

$ 825616
78,496
116,657
91,083
230,274
6,503
453,262
1,288,783
83,606

3,174,280

648,549
1,141,238

1,789,787

$ 4,964,067

The accompanying notes are an integral part of the financial statements.
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The Community Action Program Corporation

of Washington-Morgan Counties, Ohio

STATEMENT OF SUPPORT, REVENUE, AND EXPENSES-MODIFIED CASH BASIS

FOR THE YEAR ENDED MARCH 31, 2008

PUBLIC SUPPORT AND REVENUE
Federal grants and contracts, net of grant funds returned of $173,209
State and local grants and contracts
Contributions
Contract and fee income
Payments for services and rents
Total public support and revenue

OTHER REVENUE
Special events income
Miscellaneous income
Interest income
Total other revenue

TOTAL PUBLIC SUPPORT AND OTHER REVENUE
EXPENSES
Program and corporate services
Management and general

Total expenses

Excess of public support and other revenue over expenses

The accompanying notes are an integral part of the financial statements.

-6-

$

8,862,504
908,598
159,687
148,375
585,625

10,664,789

33,361
68,326
28,631

130,318

10,795,107

10,368,485
286,451

10,654,936

$

140,171




The Community Action Program Corporation

of Washington-Morgan Counties, Ohio

STATEMENT OF CHANGES IN NET ASSETS-MODIFIED CASH BASIS

FOR THE YEAR ENDED MARCH 31, 2008

Balances, March 31, 2007

Excess of public support and other revenue
over expenses

Transfer to plant fund: principal reduction
Additions to capital assets

Mortgage and note payable additions
Amortization of mortgage payable balances
Depreciation, net

Balances, March 31, 2008

Operating Net Assets-Unrestricted

Total
Program Corporate Plant Net Assets

- $ 563334 $ 1,127874 $ 1,691,208

9,031 131,140 - 140,171
(9,031) (45,925) 54,956 -

. - 92,815 92,815
- - (92,815) (92,815)

- - 82,733 82,733
- - (124,325) (124,325)

- $ 648549 $ 1141238 $ 1,789,787

The accompanying notes are an integral part of the financial statements.
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS — The Community Action Program Corporation of Washington-
Morgan Counties, Ohio (the "CAP"), a private non-profit, 501(c)(3) Ohio corporation, is
established to identify and eliminate, insofar as possible, the causes of poverty among the low
income individuals and families of Washington and Morgan Counties. Towards this end, the
CAP operates a variety of programs designed to empower individuals and families to have an
impact on their lives. The CAP is an advocate in eliminating the causes of poverty; provides
equal opportunity for all employees and clients; aids in every way possible those individuals and
families who need personal attention in order to develop latent talents and abilities; uses every
resource to secure and retain employment for those who desire to work; improves the
availability, safety, and comfort of affordable housing; encourages the attainment of self
sufficiency through education; helps individuals and families to become healthier; encourages
agencies engaged in activities related to the CAP’s programming to administer assistance on a
common or cooperative basis; encourages business, labor, and other private organizations to
join with public officials in support of the CAP, and sponsors quality programs and maintains
quality administration.

BASIS OF PRESENTATION - The financial statements of The Community Action Program
Corporation of Washington-Morgan Counties, Ohio have been prepared on a cash basis of
accounting modified to include the recording of grant and contract receivables and deferred
revenue in the unrestricted operating program. For program service funds, accounts receivable
or deferred revenue accounts have been established to properly reflect the excess or deficit of
program receipts over program expenses. (See Note 4.) A provision for depreciation and
recording of long-term debt in the plant fund has also been made. The CAP also funds deferred
absences and all related payroll costs. The liability and the cash available to fund this liability are
reflected in the statement of assets, liabilities, and net assets-modified cash basis. Payroll taxes
withheld and payroll tax liabilities expensed to programs and not paid at year end are also
included in the corporate account liabilities. This basis is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. The
following information summarizes the accounting basis:

Account Classification

The accounts of the CAP are maintained in accordance with the principles of fund accounting.
Revenue and expenditure information is maintained separately for each program funded to the
CAP, as required by the various funding sources. Management and corporate accounts are also
maintained on an individual basis. However, in the accompanying financial statements, funds
that have similar characteristics have been combined into fund groups. Accordingly, financial
transactions have been recorded and reported by fund groups.

The assets, liabilities, and net assets of the CAP are reported in three self-balancing fund groups
as follows:

1. The Program Fund represents the activity of grant, contract, and fees for service programs.

2. The Corporate Fund represents the portion of expendable funds available for the CAP’s

?ener{al operations and to support the rental properties funded by the state, local, or private
inancing.

3. The Plant Fund represents the major fixed assets of the CAP net of accumulated
depreciation and mortgage and notes payable balances.

10—



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equipment i
In accordance with grant award budgets approved by funding sources, equipment is charged to

expense in the period during which it is purchased instead of being recognized as an asset and
depreciated over its useful life. Further, equipment capital lease payments are expensed when
paid instead of equipment being capitalized and depreciated. As a result, the expenses reflected
in the statement of support, revenue, and expenses-modified cash basis include the cost of the
equipment purchased or leased during the year rather than a provision for depreciation. As
noted below, certain debt financed equipment purchases are recorded in the CAP’s Plant Fund.

The equipment acquired is owned by The Community Action Program Corporation of
Washington-Morgan Counties, Ohio while used in the program for which it was purchased or in
other future authorized programs. The funding sources, however, have a reversionary interest in
the equipment purchased with grant funds; therefore, its disposition, as well as the ownership of
any sale proceeds therefrom, are subject to funding source regulations.

Vehicles

In accordance with grant award budgets approved by funding sources, certain vehicles and
buses purchased for program use are charged to expense in the period during which they are
purchased instead of being recognized as an asset and depreciated over their useful lives.
Accordingly, the statement of support, revenue, and expenses-modified cash basis reflects the
expenses of any vehicles or buses purchased with grant funds during the period rather than a
provision for depreciation.

The CAP has established a Plant Fund wherein vehicles, buildings, and certain equipment that
are debt financed, or partially debt financed, by the CAP have been recorded. Depreciation
charges are not recognized as an expense, but are accumulated as contra-account balances of
the respective capital assets and Plant Fund balance.

Buildings

The Community Action Program Corporation of Washington-Morgan Counties, Ohio owns its
central office building. (See Note 6.) This building and other buildings acquired for program
specific use, which have been acquired with the aid of grant awards and private funding, are
shown on the statement of assets, liabilities, and net assets-modified cash basis. Due to the
CAP's reporting requirements, as noted above, in matching the grant award with the related
expenditure (in this case, the acquisition and renovation costs of the building), capital fixed asset
expenditures are charged to expense when the assets are purchased or renovated with a
corresponding recognition given to the capital fixed asset, and Plant Fund accounts. The
remaining debt used to purchase or renovate these assets is also reflected on the financial
statements. (See Note 5.)

Depreciation charges are not recognized as an operational expense, but are recorded and
accumulated as contra-account balances of the respective capital fixed assets and unrestricted
fund balance. Depreciation is calculated using the straight-line method over the estimated useful
lives of the assets; 40 years for buildings and improvements and 3 to 5 years for vehicles and
equipment.

Space costs are allocated to grants based on square footage occupied by each program. Costs

associated with buildings used specifically to provide services for a particular program are
charged directly to that program.

11—



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interest expense is aliocated to unrestricted (corporate) funds for those grants that do not allow
interest expense. In addition to the buildings reflected in the financial statements, the CAP
owns the former Norwood School property which is used for the Head Start Program.

Inventory A
Minor materials and supplies are charged to expense during the period of purchase. As a

result, no inventory is recognized on the statement of assets, liabilities, and net assets-
modified cash basis.

Revenue
Revenue is recognized in the accompanying financial statements as follows:

A. Grant, Reimbursement Contracts, and Client Fees

The funds due from the various funding sources under grants and reimbursement
contracts and fees for client services are recognized as revenue in the program year
when the expenditures are incurred and the grant funds or fees are earned. For the
purpose of these financial statements, revenue has been recognized when received
rather than when earned due to the differences in accounting periods of the corporation
and the programs/grants included in these financial statements. An adjustment to
revenue received is made to an accounts receivable or deferred revenue account to
properly reflect the balance of cash receipts over (under) cash disbursements in each
program. (See Note 4.)

B. Program Income
The amount due from various sources is recognhized when received. An adjustment to
revenue received is made to a deferred revenue or unearned program fees account to
properly reflect the balance of cash receipts over the cash disbursed in each program
with program income.

C. In-kind Contributions
In-kind contributions are recorded at fair market value and recognized as revenue in the
accounting period when they are received. In-kind contributions are not included in the
statement of support, revenue, and expenses-modified cash basis. These contributions
are used for grant matching purposes only and are detailed in Note 3.

D. Donations
Donations are recognized when received.

E. Interest Income
Interest income is recognized in the accounting period when it is received. The CAP
maintains funds received from various sources in interest-bearing checking accounts
(NOW Accounts); the portion of interest earned on grant funds is applied to the funding
sources in accordance with grant requirements; the interest earned on other funds is
transferred to the corporate accounts and is used to support the programs of The
Community Action Program Corporation of Washington-Morgan Counties, Ohio.

12—



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

Deferred Revenue
Deferred revenue represents the excess of funds received for program expenses over
the amount of grant funds expended through March 31, 2008.

Program Funds Receivable
Program funds receivable represents the excess of funds disbursed for program
expenses over the amount of grant funds received through March 31, 2008.

Cost Allocation

Costs are allocated to benefiting programs using various allocation methods depending on
the joint cost allocated. Joint costs are those costs incurred for the common benefit of all
agency programs, but which cannot be readily identified with a final cost objective. Cost
allocation methods are as follows:

Wages and Salaries - Fiscal Department: Fiscal Management (Fiscal Officer, Reports
Manager, Staff Accountant, Check Protector Operator, and Payroll Clerk) record the time
they spend working on specific programs on their time sheets. They then record time
spent on fiscal management activities. Fiscal management time is allocated to all
programs based on the number of accounting transactions for the month. Fiscal staff
record the time they spend on specific programs on their time sheets. They then record
the time spent on general fiscal activities (running batches, checks, filing). This time is
allocated to all programs which do not have a bookkeeper assigned based on the
number of accounting transactions for the month.

The Human Resource Manager and Clerk’s time are allocated to all programs based on
full time equivalents (FTE’s). The Executive Director and Executive Secretary record
time spent on specific programs on their time sheets. They then record general
administrative time. This time is allocated to programs based on an average of the prior
month’s financial activity by program and FTE's by program.

Fringe Benefits - Employer payroll taxes and compensated absences are allocated
based on salaries. Insurance benefits are allocated each pay period based upon hours
worked reduced by employee withholding in the prior month.

Copy Costs - Copier lease expenses and copier supplies are charged directly to the
programs based on actual copier readings. Codes are used to track copier usage.
Monthly readings of the copier are taken.

Telephone - Telephone charges to the grants/programs are based on square footage
occupied by the program.

Postage - Charges made directly to each program are based on the postage meter
readings for each program as provided by the third party vendor.

Utilities - Grants are charged based on square footage during the billing period.

13—



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Supplies - Programs purchase supplies as needed. Common office supplies are shared
by all programs and are allocated on square footage percentages.

Printing - Printing is directly charged to each program unless it is common printing, in
which case, it is allocated on the basis of employees, if personnel printing or, if not
personnel printing, then square footage.

Insurance - Insurance is allocated to benefiting programs depénding on the equipment,
space, or persons covered by the insurance.

Rent - Occupancy charges for the corporate office are allocated by square footage.
Occupancy is charged directly to the program using the facility.

Travel - Travel is charged directly to the program or to Community Services Block
Grant-Administration, if the travel is for general purposes.

Dues and Subscriptions - Dues and subscriptions are chargeable to Department of
Development Grants or directly to the program, if specific to that program.

Income Taxes

The Community Action Program Corporation of Washington-Morgan Counties, Ohio has
qualified for a tax exemption under Section 501(c)(3) of the Internal Revenue Code and,
acc;ordingly, no provision has been recorded for income taxes in the accompanying financial
statements. ,

NOTE 2 - RELATED PARTY

The Poor and Indigent Peoples Care Trust (PIP Trust) is a non-profit organization that was
established to provide financial assistance to non-profit organizations, particularly to The
Community Action Program Corporation of Washington-Morgan Counties, Ohio. In
accordance with the by-laws of the PIP Trust, the nine Board members of the PIP Trust must
be selected from the CAP's Board.

The two entities are not considered financially interrelated organizations because the
relationship does not meet all criteria set forth in Financial Accounting Standards Board
(FASB) Number 136. Certain requirements of the Trust Agreement have not been met as of
March 31, 2008, which would permit the CAP to have access to net asset values of the PIP
Trust. Therefore, as of March 31, 2008, the CAP does not have an ongoing economic
interest in the net assets of the PIP Trust.

As of March 31, 2008, the CAP owed the PIP Trust a loan amount of $6,503. The PIP Trust
also donated $50,000 to the CAP in March 2008.

There were no additional transactions between the PIP Trust and the CAP for the fiscal year
ended March 31, 2008.

14—



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 3 - IN-KIND WAGES, RENT, USE ALLOWANCE, EQUIPMENT, AND LOCAL CASH
MATCHES

The Community Action Program Corporation of Washington-Morgan Counties, Ohio
receives a significant amount of donated services from unpaid volunteers and parents who
assist in the operation of several federal, state, and local programs. No amounts have been
recognized in the statement of support, revenue, and expenses-modified cash basis for
these services because the criteria for recognition under Statement of Financial Accounting
Standards (SFAS) Number 116 have not been satisfied. The total amount of in-kind
services received was $851,131. Amounts used for matching are detailed below.

The values of in-kind rent, wages, and equipment are used as local matches for various
federal and state grants. They are valued as follows:

In-kind Rent/Use Allowance - In-kind rent is valued at appraised square footage value of the
donated building or space times the square footage used to operate the respective program.
In-kind use allowance is valued at 2 percent of the most recent tax valuation paid.

In-kind Wages - In-kind wages are valued at the federal and state minimum wage rates per
hour donated on the respective program. For 2007, the rate used was $6.85 per hour plus
fringe benefits afforded to part-time employees. Effective January 1, 2008, the rate of $7.00
was used in accordance with the State of Ohio federal minimum wage rate increase.

In-kind Equipment and Supplies - In-kind equipment and supplies are valued at the fair
market rental value of the equipment or supplies based on local market conditions.

In-kind Building Maintenance - In-kind building maintenance is valued at estimated fair
market cost of the service and/or equipment based on local market conditions.

Local cash matches were used to meet matching cash requirements of various grants. The
amounts were obtained from various local grants, performance contracts, and donations.

In-kind matching was obtained for the year ended March 31, 2008, for the following grants:

In-kind Space/Use Allowance

U.S. Department of Health and Human Services-Head Start $ 64,295
In-kind Wages and Fringe Benefits

National Council of Senior Citizens-Senior Aides Title V Program 34,086

U.S. Department of Health and Human Services-Head Start 712,163

Area Agency on Aging-Senior Programs 28,916

Washington County Levy 3,670

Department of Development-Community Services Block Grant 123

In-kind Supplies A
U.S. Department of Health and Human Services-Head Start

7,888

Total in-kind match $ 851,131
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 3 - IN-KIND WAGES, RENT, USE ALLOWANCE, EQUIPMENT, AND LOCAL CASH
MATCHES (CONTINUED)

These in-kind match amounts are not reflected in various line item expenses on the
statement of functional expenses-modified cash basis.

A total of $851,131 of in-kind match has been allocated to federal and state assisted
programs as follows:

* U.S. Department of Health & Human Services - Head Start $ 784,336
* Area Agency on Aging - Senior Programs 28,916
* National Council of Senior Citizens - Senior Aides Title V Program 34,086

* Ohio Department of Development - Community Development
Block Grant 123
Washington County Levy 3,670
Total in-kind $ 851,131

(*Denotes federal program)

NOTE 4 - PROGRAM FUNDS RECEIVABLE AND DEFERRED REVENUE BALANCES BY
PROGRAM

The current program funds receivable and deferred revenue balances are comprised of the
results of each program's operations that The Community Action Program Corporation of
Washington-Morgan Counties, Ohio maintains as a direct recipient or subrecipient. The
balances totaling $351,504 for program funds receivable and $825,616 for deferred revenue
as of March 31, 2008, are made up of the following:

PROGRAM FUNDS RECEIVABLE:

Federal Programs

Community Services Block Grant $ 8422
Morgan County - Kinship Navigator 338
Morgan County - Wellness 327
HUD/City of Marietta - Shelter Plus Care 6,392
Washington County Urban Transit 39,666
Morgan County DJFS - Ombudsman 3,908
Morgan County DJFS - WIA Youth 2114
Morgan County - Comprehensive Housing Improvement 10,092
Morgan County - Homelessness Prevention 1,162
City of Marietta - Comprehensive Housing Improvement 874
O.V.ERR.-WIA 32,590
O.V.E.R. - Ormet 2,685
O.V.E.R. - Alliance Data Systems 2,243
O.V.E.R. - Boart/NOVA 2,674
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED MARCH 31, 2008

NOTE 4 - PROGRAM FUNDS RECEIVABLE AND DEFERRED REVENUE BALANCES BY ‘

PROGRAM (CONTINUED)

Washington County DJFS — Non Emergency Transportation
ODOD/COAD - HWAP - HHS
ODOD - HEAP Admin.
ODH - Family Planning
City of Belpre - Comprehensive Housing Improvement
Washington County - CDBG Mitigation

Total program funds receivable - federal programs

State, Local, and Other Programs
Washington County Urban Transit
Morgan County DD Board and Client Rents
Six County Mental Health and Client Rents
O.V.E.R. - One Stop
Children’s Learning Center
Washington County DD Board and Client Rents
City of Belpre - Health Contract
ODH and Patient Fees - Family Planning
Ohio EMA - Mitigation
Senior Nutrition
Washington County - FHS Help Me Grow
Total program funds receivable-state, local, and other programs

Total program funds receivable
DEFERRED REVENUE:

Federal Programs
HUD Housing Choice Program
Washington County DJFS - Lice Eradication
ODOD/COAD - HWAP - DOE
Washington County - Comprehensive Housing Improvement
Senior Service America Inc - Title V
ODOD - HEAP Emergency
OHD - WIC
Washington County - Comprehensive Housing Improvement
FEMA/EMA - Mitigation Lower Salem
FEMA/EMA - Mitigation Washington County
Total deferred revenue - federal programs

17—

3,887
23,230
3,051
9,334
1,621
17,585
171,995

8,305
46,292
9,496
5,496
36,180
6,745
83
14,605
20,264
28,954
3,089
179,509

$ 351,504

$ 444467
2,753
17,345
8,362
1,123
123,629
3,570
35,075
684
20,860
657,868



The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 4 - PROGRAM FUNDS RECEIVABLE AND DEFERRED REVENUE BALANCES BY

PROGRAM (CONTINUED)
State and Local Programs
Washington County MHAR Board 31,749
Washington County CSB 10,959
Washington County Levy - Donations 7,795
ODOD - Housing Trust 6,684
Housing Preservation Recaptured Funds 11,423
USF - EPP 35,655
Washington County Juvenile Court - Restitution 2,573
Verizon 2,852
Microenterprise Loans Recovered 7,797
SBC Ameritech 5,087
ODH — Medicaid and Patient Fees 4,400
Carter Foundation 1,000
Marietta OBGYN 1,630
Osteopathic Heritage Foundation - RHISCO 38,244

Total deferred revenue - state and local programs : 167,748

Total deferred revenue $ 825616

NOTE 5 - LONG-TERM DEBT

As noted in Note 1, the CAP records debt obligations on assets purchased with the
assistance of private financing. The following schedule details the outstanding
commitments based on loan agreements signed by or prior to March 31, 2008:

Mortgage payable to bank in monthly installments of $1,705.69, including

interest at 8% per annum, secured by Children’s Learning Center in Malta,

maturing 2/14/17. $ 129,513
Mortgage payable to bank, in monthly instaliments of $1,162.25 including

interest at 5.25% per annum. Loan is secured by first mortgage on property

located at 612 Elm Street, Belpre, OH; Lots 201,203, 205, 207, 211,

and 213 Poplar Street, Marietta, OH; and 802 Warren Street, Belpre, OH,

maturing 6/01/31. 183,804
Mortgage payable to bank in monthly installments of $249.09, including interest

at 8.5% per annum, secured by Spring Street property, maturing 12/01/15. 16,710
Mortgage payable to bank in monthly installiments of $840.38, inciuding interest

at 8.5% per annum, secured by Main St., Malta property, maturing 1/16/16. 56,067
Mortgage payable to bank in monthly installments of $290.50, including interest

at 5.5% per annum, secured by Phillips St. property, maturing 9/30/12. 13,834
Mortgage payable to bank in monthly instaliments of $317.84, including interest

at 5% per annum, secured by 1014 Hodley Lane property, maturing 9/15/18. 30,975
Mortgage payable to bank in monthly instaliments of $461.74, including interest

at 6.5% per annum, secured by 1203 Poplar property, maturing 1/15/15. 22,359
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 5 - LONG-TERM DEBT (CONTINUED)

Note payable to bank in monthly installments of $1,046.98, including interest at

7.75% per annum, for Meigs building repairs, maturing 9/1/2011.. 34,825
Note payable to bank in monthly instaliments of $326.17, including interest at
7.75% per annum, for generator, phone system, and insulation blower,
maturing 9/4/2011. 12,014
Note payable to bank in monthly installments of $897 23, including interest
at 6.15% per annum, secured by 2008 Dodge Ram truck, maturing 2/29/2012 36,767
Total second mortgages in the name of the City of Marietta as detailed on the
following pages. 8,992
Total second mortgages in the name of Washington County as detailed on the
following pages. 8,748
Total second mortgages in the name of the Ohic Department of Mental Health
as detailed on the following pages. 439,163
Total second mortgages in the name of the Ohio Department of Development
as detailed on the following pages. 583,584
Total second mortgages in name of Washington County and Morgan County
Board of Mental Retardation and Development Disabilities as detailed on the
following pages. 248,296
Total long-term debt 1,825,651
Less current maturities 131,627
Long-term debt, net of current portion $ 1694124
Maturities of long-term debt are as follows:
Payable during the fiscal year ending March 31:
Bank Financed Soft Mortgages Total
2009 $ 53,317 $ 78,210 $ 131,627
2010 57,232 76,307 133,539
2011 61,443 76,022 137,465
2012 50,796 69,967 120,763
2013 37,830 63,762 101,592
Thereafter 276,250 924 515 1,200,765
Total $ 536,868 $ 1,288,783 $ 1,825,651

Certain properties were also acquired with grant funds as well as private financing. For
properties purchased with Ohio Department of Mental Health Funds, second mortgages
were placed on the properties in the name of the Ohio Department of Mental Health.
These mortgages require no repayment provided that the facilities are used for mental
health purposes for 40 years. The CAP has recognized this liability (soft mortgages) in
the Plant Fund mortgage payable on the statement of assets, liabilities, and net assets-
modified cash basis as noted above. The debt is reduced by an amount equal to 1/480th
each month. The Plant Fund mortgage payable balance reflects the unamortized second

mortgage balances on the following properties:
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 5 - LONG-TERM DEBT (CONTINUED)

Gates Avenue $ 51,757
Elm and Maple Streets 41,431
Fifth Street Property 44 964
East Bell 38,842
Wayne Street 22,227
Main Street 28,156
Scammel Street 57,786
Cisler Street 154,000

Total Ohio Department of Mental Health mortgages 439,163

Certain properties were also acquired with grant funds from the Ohio Department of
Development. Second mortgages were placed on properties by the Department. These
funds are forgiven over a 30 year life provided the facilities are used for their agreed upon
purpose. Accordingly, the CAP has included these liabilities in the Plant Fund mortgage
payable balance on the statement of assets, liabilities, and net assets-modified cash
basis as noted on page 5. The debt is reduced by an amount equal to 1/360 each month.
The Plant Fund mortgage payable balance reflects the unamortized second mortgage
balances on the following properties:

Sharon Street Property $ 37,176
Wedgewood Drive Property 34,089
4 Units of the 8 Unit Complex 239,397
Spring Street 32,000
Main Street 35,900
Sixteenth Street 33,319
Poplar Street 29,669
Florence 47,704
Cisler Street 94,330

Total Ohio Department of Development mortgages $ 583,584

Additionally, several other properties were acquired with grant funds from the Washington
and Morgan County Boards of Mental Retardation and Developmental Disabilities (the
Boards), and the Ohio Housing Finance Corp. Second mortgages were placed on the
properties by the Boards. These mortgages are forgiven over a period of 15 years
provided the facilities are used for their agreed upon purpose. Accordingly, the CAP has
included these liabilities in the Plant Fund mortgage payable balance on the statement of
assets, liabilities, and net assets-modified cash basis as noted on page 5. The debt is
reduced by an amount equal to 1/180 each month. The Plant Fund mortgage payable
balance reflects the unamortized second mortgage balances on the following properties:
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 5 - LONG-TERM DEBT (CONTINUED)

Orchard Street Property $ 344
Fourth Street Property 512
Bell Avenue Property 1,040
Edgewood Drive Property 10,192
S. Kennebec Property 4,992
Sharon Street : 7,984
Wedgewood Drive 7,083
Main Street, Malta 20,889
Spring Street 23,192
Phillips Street 31,950
Hadley Lane 52,652
Poplar Street 26,701
Sixteenth Street 19,386
Main Street 19,918
Florence 21,461

Total Washington County and Morgan County
Board of Mental Retardation and Developmental
Disabilities mortgages $ 248,206

There were also several other properties acquired or renovated with grant funds from the
Washington County and the City of Marietta CHIP funds. Second mortgages were placed on
the properties by the county or city. These mortgages are forgiven over a period of 5 years
provided the facilities are used for their agreed upon purpose. Accordingly, the CAP has
included these liabilities in the Plant Fund mortgage payable balance on the statement of
assets, liabilities, and net assets-modified cash basis as noted on page 5. The debt is
reduced by an amount equal to 1/60 each month. The Plant Fund mortgage payable
balance reflects the unamortized second mortgage balances on the following properties:

City of Marietta - Poplar and Shade $ 8992

Washington County:
Warren Avenue $ 1,146
Florence 6,544
Elm 1,058
Total Washington County CHIP $ 8,748
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 6 - FIXED ASSETS

As described in Note 1 to the financial statements, the CAP owns several buildings,
vehicles, and equipment which are recorded in the capital fixed asset (plant) fund balance.

Fixed assefs at cost:

Meigs land, building, and improvements $ 299,705
Fifth Street properties, Marietta, Ohio 117,543
Elm and Maple properties 147,859
Warren Street property, Marietta, Ohio _ 46,890
Washington Street property 42114
Orchard Street property, Marietta, Ohio 36,361
Fourth Street property 57,517
Bell Avenue property, McConnellsville, Ohio 72,650
Maple Street property 55,340
Aurora Street property 59,242
Scammel property 102,124
Wayne property 58,698
Main Street, Malta 72,861
E. Bell Avenue property 58,895
Edgewood Street property and improvements 77,414
S. Kennebec property 53,205
Sharon Street 86,117
Wedgewood Drive 95,443
Spring Street 70,000
Main Street, Malta (#2) and improvements 142,648
Main Street, Malta (#3) and improvements 340,355
8 Unit Complex 608,090
Shade Street 19,000
Cisler property : 50,000
Main Street 75,500
Florence Street 89,298
Poplar Street 76,048
S. 16" Street 71,830
Phillips Street 71,606
Hadley Lane 99,912
Gates Avenue 80,911
Main, Poplar, Florence, and 16" Street improvements 30,480
Orchard improvements , 16,850
Cisler improvements 176,000
Cisler improvements 113,270
Poplar/Shade improvements 11,727
Warren improvements 1,562
Florence improvements 8,923
Elm improvements 1,443
New Matamoras building 27,000
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 6 - FIXED ASSETS (CONTINUED)

Meigs improvements 41,300
Land - Main Street, Malta 10,000
Land - Mt. Tom Road 10,226
Total land, buildings, and improvements 3,783,957
Vehicles _ ' 465,852
Equipment 13,425
Total fixed assets 4,263,234
Less accumulated depreciation 1,296,345
Net fixed assets 2,966,889

NOTE 7 - PENSION PLAN

The CAP maintains a 401(k) Plan for eligible employees. All employees of the CAP are
eligible to participate in the plan following the compietion of one year of service and
attainment of age 18. Employees may contribute 1 to 20 percent of their total income on a
pre-tax basis, not to exceed $15,500 for 2007 and 2008, except for employees eligible under
the “catch-up” provisions. The catch-up provisions allow eligible employees age 50 and over
to make additional contributions of $5,000, respectively, for 2007 and 2008. The CAP has
elected to contribute 4 percent of each eligible employee’s salary to the plan and each
employee is eligible to earn up to 2 percent additional match by contributing up to 2 percent
of his/her own pay. The amount of pension expense incurred during the fiscal year ended
March 31, 2008, for this plan was $193,968.

NOTE 8 - EQUIPMENT LEASES

The Community Action Program Corporation leases certain office equipment under 48-
month term, closed end lease agreements which expire during fiscal year 2009. The
scheduled minimum lease payments over the term of the lease are $10,755 for fiscal year
2009. Cost of this equipment rental recognized in the statement of functional expenses-
modified cash basis for the year ended March 31, 2009, was $14,340, which includes lease
costs only.
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 9 - CONCENTRATIONS

The Community Action Program Corporation receives approximately 82 percent of its
support and revenue through federal government grants. Approximately 78 percent of those
federal funds are through the five programs noted below. There percent of funding to total
federal funding is as follows:

Program Percent
Head Start 24
Housing Choice Voucher Program 18
Workforce Investment Act (WIA) 16
Low Income Energy Assistance Program (LIHEAP) 12
Temporary Assistance to Needy Families (TANF) 9

The Community Action Program Corporation has funds on deposit with a local financial
institution that exceed the Federal Deposit Insurance Corporation (FDIC) insured amount of
$100,000. Effective September 2008, the insured amount was increased to $250,000 and
unlimited for non-interest bearing funds. Funds in excess of the insured amounts are
secured by a memorandum of agreement between the financial institution and the CAP.
This agreement is in effect through March 31, 2011.

NOTE 10 - GRANT CONTINGENCIES

Under the terms of federal and state grants, periodic audits are required and certain costs
may be questioned as inappropriate expenditures. Such audits could lead to
reimbursements to the grantor agencies. Management believes disallowances, if any, will
be immaterial.

NOTE 11 - LINE OF CREDIT

The CAP maintains a line of credit at a local financial institution in the amount of $150,000.
The interest rate at March 31, 2008, on the line of credit is 7.25 percent. The line of credit
balance was $-0- at March 31, 2008. Corporate certificates of deposit are pledged as
collateral for the line of credit. The balance of the certificate of deposit used as collateral as
of March 31, 2008, was $152,956.
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of The Community Action Program Corporation of Washington-Morgan Counties,
Ohio and is presented on the modified cash basis of accounting with the exception of
recording grant receivables and deferred revenues in the operating-unrestricted assets. The
information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in,
or used in the preparation of, the basic financial statements.

NOTE B - RECLASSIFICATION OF PRIOR YEAR DEFERRED REVENUE BALANCES

Certain reclassifications to deferred revenue balances have been made in the schedule to
account for funds returned to grantors.

NOTE C - FEDERAL FUNDS EXPENDED BY CFDA

The amounts detailed below have been received through various direct and pass-through
entities. Amounts have been regrouped by CFDA number in order to provide expenditures
by original federal funding sources. Other federal funds that are not received through
various funding or pass-through sources are excluded from this recap. Totals for those
funds, by CFDA numbers, are reflected on the schedule of expenditures of federal awards.

Federal Grantor CFDA Number Total Amount Expended
U.S. Department of Health
and Human Services 93.045 $ 171,478
93.053 16,313
93.217 117,478
93.556 15,025
93.558 824,595
93.568 1,098,917
93.569 234,998
93.600 2,167,892
93.667 13,710
93.994 32,488
Total $ 4,692,894
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio _
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)
FOR THE YEAR ENDED MARCH 31, 2008

NOTE C - FEDERAL FUNDS EXPENDED BY CFDA (CONTINUED)

Federal Grantor CFDA Number Total Amount Expended
U.S. Department of Housing
and Urban Development 14.231 $ 20,423
- 14.239 - 85,735
14.228 157,379
14.871 1,556,947
14.238 27,396
Total $ 1,847,880
U.S. Department of Labor 17.207 $ 6,835
17.225 490
17.235 269,249
17.245 687
17.260 581,934
17.259 301,898
17.258 204,364
17.801 2,256
17.804 294
Total , $ 1,368,007
U.S. Department of
Transportation 20.509 $ 18,297
20.507 259,806
Total $ 278,103
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
SCHEDULE OF FINDINGS AND SUMMARY OF AUDITOR’S RESULTS
FOR THE FISCAL YEAR ENDED MARCH 31, 2008

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor's report issued:

The report on the financial statements of The Community Action Program Corpbration of
Washington-Morgan Counties, Ohio as of and for the year ended March 31, 2008, is unqualified.
The opinion is dated October 21, 2008.

Internal control over financial reporting:

Material weakness(es) identified? Yes X_No
Significant deficiency(ies) identified not considered to be

material weaknesses? Yes X No

Noncompliance material to financial statements noted? Yes X No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X_No
Significant deficiency(ies) identified not considered to be
material weaknesses? Yes X No
An unqualified opinion has been issued on the compliance for major programs of The Community
Action Program Corporation of Washington-Morgan Counties, Ohio as of and for the year ended
March 31, 2008. The opinion is dated October 21, 2008.

Any audit findings disclosed that are required to be reported
in accordance with Circular A-133, Section 510(a)? Yes X _No
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
SCHEDULE OF FINDINGS AND SUMMARY OF AUDITOR’S RESULTS
FOR THE FISCAL YEAR ENDED MARCH 31, 2008

SECTION | - SUMMARY OF AUDITOR’S RESULTS (continued)
Identification of major programs:

CFDA Number Name of Federal Program

93.558 U.S. Department of Health and Human Services
Temporary Assistance to Needy Families (TANF)
(passed through various agencies)

93.568 U.S. Department of Health and Human Services
Low Income Energy Assistance Program (LIHEAP)
(passed through Ohio Department of Development and
COAD)
17.258-260 U.S. Department of Labor
WIA Cluster
(passed through various agencies)
The dollar threshold used to determine major programs was $300,000.

The Community Action Program Corporation of Washington-Morgan Counties Ohio qualified as a
low-risk auditee for the year ended March 31, 2008.

SECTION It - FINANCIAL STATEMENT FINDINGS

Financial Statement Findings in Accordance with GAGAS

We noted no findings related to the financial statements which are required to be reported in
accordance with GAGAS.

Findings and Questioned Costs for Federal Awards

We noted no findings or questioned or likely questioned costs for federal awards for the fiscal year
ended March 31, 2008.

-34 -



SNODGRASS

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Directors
The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

We have audited the financial statements of The Community Action Program Corporation of
Washington-Morgan Counties, Ohio (a nonprofit organization) (the "CAP") as of and for the year
ended March 31, 2008, and have issued our report thereon dated October 21, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Contro! Over Financial Reporting

In planning and performing our audit, we considered The Community Action Program Corporation
of Washington-Morgan Counties, Ohio’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the CAP's
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the CAP's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect

- misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process,
or report financial data reliably in accordance with the modified cash basis of accounting such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that
is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Community Action Program
Corporation of Washington-Morgan Counties, Ohio's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to the management of the CAP in a separate letter
dated October 21, 2008.

This report is intended solely for the information and use of the Board of Directors, Audit and
Finance Committee, management, others within the organization, and the federal awarding
agencies and pass-through entities and is not intended to be, and should not be, used by anyone
other than these specified parties.

/);@Ww%t

Wheeling, West Virginia
October 21, 2008
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SNODGRASS

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

Compliance

We have audited the compliance of The Community Action Program Corporation of
Washington-Morgan Counties, Ohio (a nonprofit organization) (the “CAP”) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the fiscal year ended March 31, 2008. The Community Action Program
Corporation of Washington-Morgan Counties, Ohio’s major federal programs are identified in
the summary of auditor's results section of the accompanying schedule of findings.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to
each of its major federal programs is the responsibility of the management of The
Community Action Program Corporation of Washington-Morgan Counties, Ohio. Our
responsibility is to express an opinion on the CAP’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
-evidence about the CAP’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the CAP’s compliance with those requirements.

In our opinion, The Community Action Program Corporation of Washington-Morgan
Counties, Ohio complied, in all material respects, with the requirements referred to above

that are applicable to each of its major federal programs for the fiscal year ended March 31,
2008.
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Internal Control Over Compliance

The management of The Community Action Program Corporation of Washington-Morgan
Counties, Ohio is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the CAP’s internal control over
compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion
on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
CAP’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of compliance
requirement of a federal program on a timely basis. A significant deficiency is a control deficiency,
or combination of control deficiencies, that adversely affects the entity's ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by any entity’s internal control.

‘Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, Audit and
Finance Committee, management, others within the organization, and the federal awarding
agencies and pass-through entities and is not intended to be, and should not be, used by anyone
other than these specified parties.

};_Q.Ww)ﬂ(’-

Wheeling, West Virginia
October 21, 2008
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The Community Action Program Corporation
of Washington-Morgan Counties, Ohio
STATUS OF PRIOR YEAR AUDIT FINDINGS/COMMENTS
MARCH 31, 2008

There were no findings and recommendations in the prior year report requiring the preparation of
this schedule.
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SNODGRASS

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

The Community Action Program Corporation
of Washington-Morgan Counties, Ohio

REPORT ON ACCOMPANYING INFORMATION

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying schedule of program expenses is presented for purpose of
additional analysis and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole in accordance with the basis of accounting described in
Note 1 to the financial statements.

DR Dreodeuos AC

Wheeling, West Virginia
October 21, 2008
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